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Lending Guide Announcement

IMPORTANT ClearPoint Funding is issuing guidance in regards to the National Flood
Insurance Program (NFIP):

® The NFIP’s ability to issue new and renewal flood insurance policies and
increase coverage on existing policies expired at midnight on March 28, 2010.
Congress adjourned without extending the authority and will not reconvene again
until April 12, 2010.

m  During this lapse, ClearPoint Funding’s policy on flood insurance has and will not
change; however, the following requirements will be in place until Congress
adequately addresses this issue.

® Loans may close and fund with acceptable evidence of an application and
payment for NFIP flood insurance, with a post-closing requirement of evidence of
actual coverage. Acceptable evidence of application / payment is as follows:

= Completed, executed NFIP flood insurance application plus reflection of the
premium collect on the final HUD-1; or

= Completed, executed NFIP flood insurance application plus a copy of the
borrower’s premium check or agent’s paid receipt; or

= Completed, executed NFIP General Change Endorsement Form showing
the assignment of the current flood insurance policy by the property seller to
the borrower; or

= Agent-executed NFIP Certification of Proof of Purchase of Flood Insurance.

Thank you for your business and please do not hesitate to contact your ClearPoint Funding
Account Executive with any questions.
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